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Sector in Numbers 2015

o PLN
12th 3.1% 180bn
Market in EU of Poland’s of assets
in 2014 i GDP in 2015 at end-2015
,4'
¢
PLN PLN
54.8bn 27.3bn
of total premium of premium
in 2015 in non-life
segment

Domestic of bancassurance
insurers in life sector
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Main Economic Indicators
e [ an | ome | [ s |

GDP, real value, PLN bn, current prices 1,566.6 1,629.0 1,656.3 1,719.1 1,789.7
GDP, % change yly 5 1.6 1.3 3.3 3.6
okl 57.12 62.63 57.87 54.93 54.8
Gross premiums written as % of GDP 3.6 3.8 3.5 3.2 3.1
CPl inflation: average annual, % 4.3 3.7 0.9 0 -0.9
PPI inflation: average annual, % 7.6 3.3 -1.3 -1.5 -2.2
Exchange rate, mid-rate; end-year, EURPLN 4.4168 4.0882 4.1472 4.2623 4.2615
Exchange rate, mid-rate; end-year, USDPLN 3.4174 3.0996 3.012 3.5072 3.9011
NBP reference rate, end-year, % per annum 45 4.25 25 2 1.5
Total population, mn, end-year 38.538 38.533 38.396 38.479 38.437
Males, mn, end-year 18.655 18.649 18.63 18.62 18.598
Females, mn, end-year 19.884 19.884 19.866 19.859 19.839
Life expectancy in years 76.5 76.7 77 77.6 77.6
Total deaths, thou 375.5 384.8 387.3 376.5 394.9
Registered unemploment rate, end-year, % 12.5 13.4 134 11.5 9.8
Average exit age from labour force, years 62.3 61.9 61.3 62.2 61.3
FDI in insurance: net, EUR mn 93 728 232 98 n.a
FDI in insurance as % of totalin Poland n.a. 15.4 11.3 1.1 n.a

Source: Central Statistical Office (GUS), National Bank of Poland (NBP)

Any redistribution of this
Copyright © 2016 EMIS, all i
A Euromoney Institutional

s strictly prohibited
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Major Sector Indicators

2011 | 2012 2014

Serious accidents at work, per 100 thou employed persons 6.03 5.36 4.6 446 na.
Fatal accidents at work, per 100 thou employed persons 346 299 237 2.2 n.a.
Assets of domestic insurers, PLN bn 146.1 1629 1676 1786 180
Gross premiums written in entire insurance sector, PLN bn 5712 62.63 57.87 54.93 548
Gross premiums written in life insurance, PLN bn 31.8 36.4 31.3 28.7 275

Gross premiums written in property and casualty insurance —

excluding car insurance, PLN bn 106 11.9 13 129 137

Gross premiums written in car insurance, PLN bn 14.2 14.4 13.6 13.3 136
Total claims, PLN bn 566 627 579 549 5438
Claims in life insurance, PLN bn 26 259 2341 204 193
Claims in property and casualty insurance - excluding car insurance, PLN bn 45 53 49 4.3 4.8
Claims in car insurance, PLN bn 9 8.7 8.8 9.5 10.7
Number of insurance companies 61 59 58 57 57
Number of employees* , thou, end-year 286 2849 284 2833 269.8
Sector* employment as % of total 3.4 3.4 3.3 3.3 3.1

Source: GUS, Polish Insurance Association (PIU), Polish Financial Supervision Authority (KNF), *- in financial and insurance
activities

Any redistribution of this

Copyright © 2016 EMIS, all i

A Euromoney Institutional

s strictly prohibited
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M&A Activity in 2014-2016

M&A Operations Overview

Target Company Deal Type Buyer [Lesarl) \(I:‘I:)e S:naﬁk)e
07/06/2016 THB Polska Sp z oo Acquisition Company's managers 100.00
23/05/2016 Open Life TUZ SA Acquisition Le cOrpp?V/;a{_ee;zfekst%zrarnecki . Negﬁ;ﬁzds; 100.00
18/05/2016 Voxen Sp z oo Acquisition Unilink SA Poland 100.00
18/12/2015 Liberty Ubezpieczenia Acquisition AXA Group France 23.32 100.00
29/06/2015 Data Connect Direct Acquisition Hyperion Insurance Group Ltd ~ United Kingdom
19/09/2014 gf ?NBBZK{/C\Q\}/(?A\-II;\tJa n?ungiseA M'r“)‘:fr'tc{] :‘saeke Aviva PLC United Kingdom 17.00
12/09/2014  BRE Ubezpieczenia TUIR SA Acquisition AXA Group France 175.41 100.00
10/09/2014 Donoria SA Acquisition Hyperion Insurance Group Ltd ~ United Kingdom 51.00
17/04/2014 Balta AAS Acquisition PZU SA Poland 66.35 100.00
17/04/2014 Lm:;%‘”g;ysstxm Acquisttion PZU SA Poland 129.78 100.00
17/04/2014  EStonin bF‘(’frgfr;Sg“ Codan o iiskion PZU SA Poland 27.00 100.00
17/04/2014 Lietuvos Draudimas AB Acquisition PZU SA Poland 240.86 99.98

Source:  DealWatch

Any redistribution of this
Copyright © 2016 EMIS, all i
A Euromoney Institutional

s strictly

prohibited
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Key Institutions

KNF

The main regulatory body for the insurance sector is the Polish Financial Supervision Authority (KNF).
KNF exercises supervision of the banking, capital, insurance, and pension markets. The KNF also
carries out supplementary supervision of financial conglomerates, electronic money institutions,
payment institutions and payment service bureaus, as well as supervision of cooperative savings and
credit unions. It is entitled to give rulings on authorisation to operate on the financial market,
administrative sanctions and other issues that are essential for proper functioning of the financial
market.

The KNF's chairman is appointed by the Prime Minister for a five-year term of office. The tenure of the
current head of the regulator - Andrzej Jakubiak - runs out in October 2016. The new governor of the
National Bank of Poland (NBP), Adam Glapinski, has announced his intention to use the end of
Jakubiak's term of office to remove banking supervision from the KNFs prerogatives. Until the KNF
was set up in 2006, banking, capital markets, and insurance/pension supervision tasks were performed
by other bodies (KNB, KPWiG and KNUIFE, respectively).

NBP

The National Bank of Poland (NBP) is the central bank of the Republic of Poland. Its tasks are
stipulated in the country's Constitution as well as other laws (the Act on the NBP and the Banking
Act). Under the Constitution, the fundamental objective of the NBP's activity is to maintain price
stability and the stability of the national currency.

The most important areas of activity of the NBP are: monetary policy, issue of currency, development
of the payment system, management of official reserves, education and information, and services to
the State Treasury.

The NBP's governor is appointed for a six-year term by the Sejm (the lower chamber of the parliament)
at the request of the President of the Republic of Poland. He/she is the chairperson of the Monetary
Policy Council and the Management Board of the NBP. The new governor of the NBP governor is Adam
Glapinski, who took office on June 21, 2016.

Source: KNF, NBPm, UOKiK

Any redistribution of this information is strictly prohibited.
Copyright © 2016 EMIS, all rights reserved. 45
A Euromoney Institutional Investor company.
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Key Institutions (cont’d)

UOKIiK

Poland's main anti-monopoly watchdog is the Office of Competition and Consumer Protection (UOKiK).
Its president is a central authority of the state administration, reporting directly to the Prime
Minister,who appoints the UOKiK president from among the persons selected in an open competition.
The Office's president is responsible for shaping antitrust policy and consumer protection policy (its
president has the power to carry out proceedings concerning practices infringing collective consumer
interests, which may lead a decision ordering the enterprise involved to cease the practices in
question and pay a fine).

In recent years, the UOKiK's decisions related to the insurance market concerned infringements of the
collective interests of consumers by institutions offering unit-linked life insurance. The regulator
argued that sale of such insurance policies to consumers was "a dishonest form of sale". "They have
frequently been sold as a safe and attractive investment product to persons who intended to open an
ordinary deposit account and were not aware that they might lose a substantial portion of their funds
if they wanted to withdraw. This is an example of the problem of misselling in the financial sector,"

the UOKiK said in its report.

Source: KNF, NBPm, UOKiK

Any redistribution of this information is strictly prohibited.
Copyright © 2016 EMIS, all rights reserved. 46
A Euromoney Institutional Investor company.
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FOCUS POINT

Lowest Prices of Automotive Liability Insurance

489.64

PLN/ year

PLN/ year

510.42
PLN/ year 417.37

PLN/ year

* price for male customer, aged 33, driving licence for 10 years, insurance for 7 years, damage-free; car: 5-year-old Opel Astra,
110 horsepower, 1.7-litre engine (end-2015)

Source: Own calculations based on data from www.superpolisa.pl

Any redistribution of this information is strictly prohibited.
Copyright © 2016 EMIS, all rights reserved.
A Euromoney Institutional Investor company.
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About EMIS

\\ EMIS operates in and reports on
:\\\\i\\\ countries where high reward goes
}\\\\é\\\‘l‘!\x hand-in-hand with high risk. We
\\\\\\\\\QSS\‘\\‘{\\\.\ bring you time-sensitive, hard-to-
\\\\\\\\QQ&&\\Q\\\Q get, relevant news, research and
’\\\\\\&\\\\‘\\\t&\\\ analytical data, peer comparisons
\\\\\\\\t\\\\\\\‘\\\\\\\\\‘gs and more for over 120 emerging
L\\\\\\\\\\\\\\\\\\\S\\\ markets. We license content from
\\\\\\\\\\\\\\\\\Q\%\qg\ the cream of the world's
r\\\\\\\\\\\%&% macroeconomic experts, the most
5\\\\\\\\\\§§§§$§§\§ renowned industry research firms
\\\\\\\\Q\QQQ\\‘Q\\ and the most authoritative news
\ \\\\Q\\\QQ\\\{\;\\;;‘ providers. Formed over 20 years

’ \\\\\ \\\\\\\\\\‘;‘;“, ago, we employ nearly 300 people

in 13 countries around the world,

N providing intelligence to nearly
\\\\\ AN 2,000 clients. We are part of

\\\\\\\Qm::i\ii\ . FE)llJCromoney Institutional Investor
| \ \\\\\\\\\\\\:\\\\\\\:\\“\\iﬁ
] LAWY

EMIS Insights

EMIS Insightsis a unit of EMIS that
produces proprietary strategic research
and analysis.Theservice features
market overviews, industry trend
analysis, legislation and profiles of the
leading sector companies provided by
locally-based analysts.
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